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SUBJECT: COCOA - ICCO MEETING JANUARY 17-21 

1 . SUMMARY. THE COUNCIL OF THE INTERNATIONAL COCOA 
ORGANIZATION (ICCO) MET IN LONDON JANUARY 17-21. WE 
UNDERSTAND FROM PARTICIPANTS THAT THE MAJOR OUTCOME WAS 
AGREEMENT ON FURTHER STUDY OF THE SUPPLY/DEMAND SITUATION. 
EFFECTIVELY, THIS APPEARS TO MEAN POSTPONEMENT OF THE 

END SUMMARY. 

2. ACCORDING TO PARTICIPANTS IN THE RECENT ICCO COUNCIL 
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MEETING, AS EXPECTED THE QUESTION OF PRICE RANGES WAS THE 
MAJOR CONCERN. HOWEVER, NO DECISION WAS TAKEN REGARDING 
CHANGING PRESENT PRICE RANGES. 

3. THE CANADIAN REPRESENTATIVE (MUSGROVE) TOLD THE 
EMBASSY THAT THE COCOA PRODUCERS PRESENTED A WRITTEN 
STATEMENT EARLY IN THE MEETING PURPORTING TO ANALYSE THE 
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MARKET SITUATION BUT MAKING NO, REPEAT NO, DEMANDS. 
MUSGROVE SAID THIS PAPER ATTEMPTED TO ANALYSE THE SUPPLY/ 
DEMAND SITUATION OVER THE PAST 3 YEARS. IT CONCLUDED 
THAT THE PRICE SELDOM DROPPED BELOW 50 CENTS PER POUND 
NOR EXCEEDED 90 CENTS PER POUND, AND THE AVERAGE PRICE 
FOR THE PERIOD HAD BEEN 67 CENTS. MUSGROVE SAID THE 
PAPER THEN POSED 3 QUESTIONS: 

A) DID CONSUMERS BELIEVE CURRENT PRICE RANQES ACCURATELY 
REFLECTED THE MARKET TREND FOR COCOA 

B) DID THEY BELIEVE THOSE RANGES FULFILLED THE OBJECTIVES 
OF THE AGREEMENT, AND 

WERE ACCURATELY TAKEN ACCOUNT OF IN THE PRESENT PRICE 
RANGES. 

MUSGROVE SAID THAT THE OBJECTIVE OF THE PRODUCERS SEEMED 
TO BE REVISING THE PRESENT PRICE RANGE TO ONE OF 60 CENTS 
AT THE FLOOR AND 76 CENTS AT THE CEILING. 

4. MUSGROVE SAID THAT CONSUMER REACTION WAS NOT MONO- 
LITHIC AND CONSUMER TACTICS IN RESPONSE WERE NOT PARTI- 
CULARLY ASTUTE. BASICALLY THE CONSUMERS DECIDED THEY 
WOULD NOT DISCUSS PRICE RANGE REVISION BUT TAKE THE 
POSITION THAT THERE WAS INSUFFICIENT INFORMATION UPON 
WHICH A DECISION COULD BE MADE. THUS THE PROPOSAL, 

DEBATED BY THE COUNCIL, THAT A FURTHER STUDY WOULD BE 
MADE WITH A REPORT TO THE MARCH MEETING. MUSGROVE SAID 
THAT CONSUMER REASONING WAS BASED ON THE BELIEF THAT 
CURRENT HIGH PRICES WERE PRIMARILY A FUNCTION OF PRO- 
DUCTION AND THE DIMINUTION OF SUPPLY TO MARKET. THEY 
FELT THAT, DESPITE INCREASES IN PRICE, THERE WAS LITTLE 
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EVIDENCE TO SHOW THAT THE BENEFITS HAD ACCRUED TO THE 
COCOA PRODUCING INDUSTRY, I.E. PRICES HAD NOT BEEN 
REFLECTED IN INCREASED INVESTMENT. 

5. MUSGROVE SAID THAT WITHIN THE CONSUMER GROUP THE 
FRENCH, DUTCH AND SCANDINAVIANS WERE SOFT-LINERS, WHILE 
THE FRG, SWITZERLAND AND THE U.K. TENDED TO TAKE A HARD 
LINE. CANADA WAS ABOUT IN THE MIDDLE. 

6. WE ASKED THE BRAZILIAN DELEGATE (RAFFAELLI) FOR A 
RUN-DOWN OF THE MEETING AS SEEN THROUGH PRODUCER EYES. 
RAFFAET.LT SAID SMALL IMPORTERS (SWITZERLAND, ITALY) 
APPEARED PARTICULARLY CONCERNED ABOUT HIGH PRICES AND 
SUPPLY CONSTRAINTS. HOWEVER, THEY WERE NOT ACTIVE IN 
PLENARY BUT TENDED TO LET FRG ACT AS SPOKESMAN. THE 
IVORY COAST DELEGATE, HE SAID, PUSHED VERY HARD WITHIN 

THE PRODUCER CAUCUS TO GET THE PRODUCERS TO DEMAND FOR AN 
INCREASE IN THE PRICE RANGE; HOWEVER, THEY WERE QUIET IN 
PLENARY SESSIONS. 
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